MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED AUGUST 31, 2016
The following Management’s Discussion and Analysis, or MD&A, provides Management’s point of
view on the financial position and results of operations of Theratechnologies Inc., on a consolidated
basis, for the three- and nine-month periods ended August 31, 2016 as compared to the three- and
nine-month periods ended August 31, 2015. Unless otherwise indicated or unless the context
requires otherwise, all references in this MD&A to “Theratechnologies”, the “Company”, the
“Corporation”, “we”, “our”, “us” or similar terms refer to Theratechnologies Inc. and its subsidiaries
on a consolidated basis. This MD&A is dated October 3, 2016, was approved by our Audit
Committee, and should be read in conjunction with our unaudited interim consolidated financial
statements and the notes thereto as at August 31, 2016, as well as the MD&A and audited
consolidated financial statements including the notes thereto as at November 30, 2015. The interim
consolidated financial statements for the three- and nine-month periods ended August 31, 2016
have not been reviewed by our auditors.
Except as otherwise indicated, the financial information contained in this MD&A and in our
unaudited interim consolidated financial statements and audited consolidated financial statements
has been prepared in accordance with International Financial Reporting Standards, or IFRS, as
issued by the International Accounting Standards Board, or IASB. IFRIC refers to International
Financial Reporting Interpretation Committee.
Effective December 1, 2014, the Company changed its functional currency to the United States
dollar, or USD, from the Canadian dollar, or CAD. This is the result of the Company’s increased
exposure to the USD through increased operational activity and sales in the United States. In
accordance with IFRS, the Company translated all amounts for the December 1, 2014 consolidated
statement of financial position into the new functional currency using the exchange rate in effect at
the date of the change. However, since the Company believes that CAD currency is more useful to
users of these documents, all monetary amounts set forth in this MD&A and in our unaudited
interim consolidated financial statements and audited consolidated financial statements and the
notes thereto are expressed in CAD for reporting purposes. The average and closing exchange
rates for the third quarter of fiscal 2016 (CAD equivalents of 1 USD) were 1.2975 and 1.3116
respectively 1.2788 and 1.3157 for the third quarter of fiscal 2015. The exchange difference
resulting from the translation to CAD for reporting purposes is included in accumulated other
comprehensive income. References to $ and C$ are to CAD and references to US$ are to USD.
®

In this MD&A, the use of EGRIFTA refers to tesamorelin for the reduction of excess abdominal fat
in HIV-infected patients with lipodystrophy regardless of the trade name used for such product in
any particular territory. Tesamorelin refers to the use of tesamorelin for the potential treatment of
®
other diseases. EGRIFTA is our registered trademark in the United States and Canada and it is
used in those countries to commercialize tesamorelin for the reduction of excess abdominal fat in
HIV-infected patients with lipodystrophy.
This MD&A contains information that we believe may affect our prospective financial condition,
cash flows and results of operations. Readers are cautioned to consult the section, “ForwardLooking Information”, below.
Business Overview
We are a specialty pharmaceutical company addressing unmet medical needs to promote healthy
living and an improved quality of life among HIV patients.
®

Our first product, EGRIFTA (tesamorelin for injection), was approved by the United States Food
and Drug Administration, or FDA, in November 2010, by Health Canada in March 2015, and by
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COFEPRIS, Mexico’s health agency, in March 2016. EGRIFTA is, to date, the only approved
therapy for the reduction of excess abdominal fat in HIV-infected patients with lipodystrophy.
®

Since May 1, 2014, EGRIFTA is marketed by us exclusively in the United States after regaining all
of the U.S. commercialization rights from EMD Serono, Inc., or EMD Serono, pursuant to a transfer
and termination agreement dated December 13, 2013, or EMD Serono Termination Agreement.
®
Before May 1, 2014, EMD Serono was solely responsible for the commercialization of EGRIFTA in
the United States under a collaboration and licensing agreement entered into on October 28, 2008,
as amended, or the EMD Serono Agreement.
In March 2016, we signed a 12-year collaboration agreement with TaiMed Biologics, Inc., or
TaiMed, to market and distribute ibalizumab in the United States and Canada, or Ibalizumab
Agreement. Ibalizumab is a novel CD4-directed HIV entry-inhibitor that is currently in late-stage,
Phase III, clinical development for the treatment of multi-drug resistant HIV.
Fiscal 2016 Business Plan Update
Our three principal business plan objectives for 2016 are: to increase net sales revenue from
®
®
EGRIFTA ; to establish markets for EGRIFTA outside of the United States; and to identify product
acquisition opportunities that could benefit from our current infrastructure and address a population
®
of patients similar to that of EGRIFTA .
®

The first two objectives are aimed at fully developing the market for EGRIFTA in order to build a
solid foundation for the Company’s future growth. The third objective is aimed at realizing that
growth in the most efficient way possible.
®

EGRIFTA -- Net Sales Revenue
®
Quarterly EGRIFTA net sales revenue, which is currently almost entirely derived from the U.S.
market, has been relatively stable since the third quarter of fiscal 2015. The underlying trend, as
measured by prescription units, is growing at a modest pace in accordance with our plan. However,
there are quarter-over-quarter variations in net sales revenue, principally due to changes in
distributor inventory levels with some additional impact in the third quarter related to average net
selling price, which is affected by changes in the mix of private payors versus government drug
reimbursement plans.
®

Measured in USD, net EGRIFTA sales in the third quarter of 2016 were $6,878,000 down 1% from
the second quarter 2016 net sales of $6,949,000. In terms of year-over-year comparisons, USD
sales in the third quarter were down 4% from the $7,186,000 of net sales revenue in the
comparable period of fiscal 2015, during which there was a significant buildup of distributor
inventory. Nine-month USD net sales were $20,112,000, up 20% from $16,693,000 in the
®
comparable period of fiscal 2015, when we were still in the EGRIFTA re-launch phase. Note that
CAD/USD currency fluctuations have an effect when sales figures are converted to CAD for
®
reporting purposes. In CAD, the third quarter 2016 net EGRIFTA sales were 1% lower than the
previous quarter and 3% lower than the third quarter of fiscal 2015. For the nine-month period
®
ended August 31, 2016, net EGRIFTA CAD sales were 28% higher than the comparable period in
fiscal 2015.
®

As the pace of EGRIFTA sales growth has levelled off, expenses are being tightly controlled in
order to maintain profitability and cash flow. Total operating expenses, excluding cost of sales, in
the third quarter of fiscal 2016 were $6,725,000, which includes some preparatory costs associated
with the anticipated launch of ibalizumab in 2017, and is little changed from operating expenses of
$6,576,000 and $6,870,000 respectively in second and first quarters of the year.
®

EGRIFTA -- New Markets
®
Establishing new markets for EGRIFTA outside of the United States is our second objective. On
September 1, we announced an agreement with Praxis Pharmaceutical S.A. for the distribution and
®
commercialization of EGRIFTA in Spain and Portugal. In March, we received approval from the
®
Mexican authorities for EGRIFTA in the 1mg/vial format. Finally, in 2016 we concluded that it made
2

®

sense to withdraw the Brazilian marketing authorization application for EGRIFTA in the 2mg/vial
format, which is no longer available, and re-evaluate the best way forward in that market.
Product Acquisitions
In March, we announced a 12-year collaboration agreement with TaiMed to market and distribute
ibalizumab in the United States and in Canada under the Ibalizumab Agreement. Ibalizumab is a
novel CD4-directed HIV entry-inhibitor and is the first humanized monoclonal antibody in clinical
trials for the treatment of multi-drug resistant HIV. Its HIV orientation fits perfectly with our existing
commercial infrastructure, as we can leverage our salesforce, our medical science liaison team as
well as our managed markets group and call center. More than just a good strategic fit, the
Ibalizumab Agreement is structured in such a way as to limit our financial risk with almost all our
contractual cash outlays being funded by future sales revenues.
In the second quarter, we and our partner TaiMed announced the completion of enrollment for the
Phase III trial and on May 24 preliminary results were released indicating that ibalizumab was well
tolerated and that 82.5% of patients met the primary endpoint of the study following a 7-day
treatment period (p-value <0.0001). The trial is expected to be completed before the end of October
and we are optimistic that the results will continue to be positive. As such, we have initiated plans to
support the anticipated launch of ibalizumab in the United States next year.
R&D Update
On September 28, we announced that we will move forward with the development of the F4 single
®
vial formulation of EGRIFTA instead of the 2mg/vial presentation. The introduction of a single vial
®
presentation was part of commitments required by the FDA when it approved EGRIFTA .
Theratechnologies proposed that the development of the F4 single vial formulation be pursued in
replacement of the current 2 mg/vial program, and the FDA allowed us to proceed as such.
The F4 presentation has previously been used by Theratechnologies in a Phase 2 program. It will
require a bioequivalence program before being submitted to the FDA for the currently approved
®
indication for EGRIFTA . Presented in a single daily vial, the F4 formulation has the advantage of
being four times more concentrated thus significantly reducing the volume of administration. It is
also stable at room temperature which is a significant improvement as refrigeration by pharmacies
and patients would no longer be required. This program will be initiated in the coming weeks.
2016 Guidance
Based upon the results of our third quarter, our guidance for the year is unchanged. For the twelve
®
months ending November 30, 2016, we continue to expect that net sales of EGRIFTA will be in the
range of $36,000,000 to $37,000,000. Our expectations for Adjusted EBITDA in Fiscal 2016 are still
in the range of $5,000,000 to $6,000,000. For the balance of fiscal 2016, we have assumed an
average exchange rate of USD 1 = CAD 1.30. See “Non-IFRS Financial Measures” below.
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Revenue
Consolidated revenue for the three- and nine-month periods ended August 31, 2016 was
$8,925,000 and $26,695,000 compared to $9,193,000 and $21,044,000 in the comparable periods
of fiscal 2015.
(in thousands of Canadian dollars)

Nine-month
periods ended
August 31,

Three-month periods
ended August 31,
2016

2015

8,924

9,189

26,691

20,832

Upfront and milestone payments

--

--

--

200

Royalties

1

4

4

12

Revenue

8,925

9,193

26,695

21,044

Net Sales

2016

2015

Revenue generated from net sales in the three- and nine-month periods ended August 31, 2016
was $8,924,000 and $26,691,000 compared to $9,189,000 and $20,832,000 in the comparable
periods of fiscal 2015. The relatively strong sales performance in the third quarter of fiscal 2015
was due to a buildup of inventory at the distributor level, which was subsequently absorbed in the
fourth quarter.
In the nine months ended August 31, 2015, we received an upfront payment of $200,000 from AOP
Orphan Pharmaceuticals AG, or AOP, our commercial partner in Europe.
Cost of Sales
For the three- and nine-month periods ended August 31, 2016, the cost of goods sold was
$1,005,000 and $3,077,000 compared to $1,250,000 and $2,828,000 in the comparable periods of
®
fiscal 2015. Royalties on EGRIFTA sales became payable effective January 1, 2016 and
thereafter under the terms of the EMD Serono Termination Agreement. Royalty expense in the
three- and nine- month periods ended August 31, 2016 was $659,000 and $1,673,000.
R&D Expenses
R&D expenses in the three- and nine-month periods ended August 31, 2016 amounted to
$1,779,000 and $5,797,000 compared to $1,471,000 and $3,979,000 in the comparable periods of
fiscal 2015. Most of the year-over-year increase is the result of increased spending on medical
®
affairs in support of our goal of increasing the EGRIFTA patient base. Medical affairs is largely
medical education programs involving opinion-leading physicians and nurses who work with the
®
HIV-infected population to build scientific awareness about EGRIFTA and its therapeutic benefits.
R&D expenses also include costs associated with our two Phase 4 clinical trials, which amounted to
$709,000 and $2,031,000 in the three- and nine-month periods ended August 31, 2016 compared
to $828,000 and $2,057,000 in the comparable periods of fiscal 2015. Other components of R&D
expenses are regulatory affairs and quality assurance.
Selling and Market Development Expenses
Selling and market development expenses in the three- and nine-month periods ended August 31,
2016 amounted to $3,660,000 and $10,896,000 compared to $3,525,000 and $8,578,000 in the
comparable periods of fiscal 2015. The increase in expenses in 2016 is attributable to preparatory
work related to the anticipated 2017 launch of ibalizumab in the United States. The third quarter
®
2016 selling and market development expenses related to EGRIFTA were lower than in the
comparable period of 2015.
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Selling and market development expenses also include the amortization of the intangible asset
®
value established for the EGRIFTA commercialization rights. In the three- and nine-month periods
ended August 31, 2016, this amortization expense amounted to $490,000 and $1,506,000
compared to $483,000 and $1,406,000 in the comparable periods of fiscal 2015.
General and Administrative Expenses
General and administrative expenses in the three- and nine-month periods ended August 31, 2016
amounted to $1,286,000 and $3,478,000 compared to $865,000 and $2,898,000 in the comparable
periods of fiscal 2015. The increase in fiscal 2016 expenses is principally due to share-based
compensation (a non-cash expense), the hiring of a chief financial officer and compliance fees.
Finance Income
Finance income for the three- and nine-month periods ended August 31, 2016 was $21,000 and
$80,000 compared to $4,000 and $262,000 in the comparable periods of fiscal 2015. Finance
income in the first nine months of 2015 included a gain of $188,000 on the renegotiation of the
long-term obligation owed to EMD Serono, or Long-term Obligation.
Finance Costs
Finance costs for the three- and nine-month periods ended August 31, 2016 were a gain of
$321,000 and costs of $1,687,000 compared to costs of $853,000 and $1,895,000 in the
comparable periods of fiscal 2015. These costs are almost entirely non-cash items. Finance costs
in the third quarter of fiscal 2016 include a gain of $782,000 related to a decrease in the fair value
of outstanding warrants. The three- and nine-month periods of fiscal 2015 also issuance costs
related to warrant liability of $115,000 and an increase in fair value of warrant liability of $101,000
(see note 4 of the Interim Consolidated Financial Statements). Finance costs for the three- and
nine-month periods ended August 31, 2016 also included $410,000 and $1,511,000 of accretion
expense on the Long-term Obligation, compared to $654,000 and $1,863,000 in the comparable
periods of fiscal 2015.
Adjusted EBITDA
Adjusted EBITDA in the third quarter was consistent with the previous quarter, despite higher
spending related to the anticipated launch of ibalizumab next year. For the three- and nine-month
periods ended August 31, 2016, Adjusted EBITDA was $1,297,000 and $3,771,000, compared to
$2,621,000 and $4,254,000 in the comparable periods of fiscal 2015. Adjusted EBITDA in fiscal
®
2016 is lower, largely due to higher EGRIFTA expenses and the ibalizumab expenses referred to
®
above as well as the impact of EMD Serono royalties on EGRIFTA sales, which commenced on
January 1, 2016. For a reconciliation of net profit and Adjusted EBITDA see “Non-IFRS Financial
Measures” below.
Net Profit
Taking into account the revenue and expense variations described above, profit from operating
activities for the three- and nine-month periods ended August 31, 2016 was $546,000 and
$1,844,000 compared to $2,028,000 and $2,726,000 in the comparable periods of fiscal 2015. The
net profit was $888,000 or $0.01 per share in the three months ended August 31, 2016 compared
to $1,179,000 or $0.02 per share in the comparable period of fiscal 2015. In the nine-month period
ended August 31, 2016 the net profit was $237,000 or $0.00 per share compared to a net profit of
$1,083,000 or $0.02 per share in the comparable period of fiscal 2015.
Financial Position
In the three-month period ended August 31, 2016, $513,000 was used in operating activities
compared to positive cash flow of $2,027,000 in the comparable period of fiscal 2015. Changes in
operating assets and liabilities, in particular a $2,114,000 reduction in accounts payable and
accrued liabilities, accounted for the decrease in cash in the third quarter.
In the nine-month period ended August 31, 2016, operating activities generated cash flow of
$3,000, compared to $3,853,000 in the comparable period of fiscal 2015. In the first nine months of
fiscal 2016, changes in operating assets and liabilities reduced cash flow by $3,656,000, principally
5

as a result of an increase in accounts receivable of $2,490,000 and a reduction in accounts payable
and accrued liabilities of $1,551,000.
The public offering in the third quarter of fiscal 2015 generated net proceeds of $10,287,000.
A major use of cash in the first nine months of fiscal 2016 was a $5,196,000 payment against the
Long-term Obligation compared to $2,602,000 in the first nine months of fiscal 2015.
The exercise of stock options generated $221,000 in the nine-month period ended August 31, 2016
compared to $9,000 in the comparable period of fiscal 2015.
In accordance with the terms of the Ibalizumab Agreement, $1,568,000 (USD $1,000,000 plus
related expenses) was paid in the nine-month period ended August 31, 2016 (see note 6 of the
Interim Consolidated Financial Statements).
In November 2015, we established a CAD $2,000,000 revolving credit facility, bearing interest at
Canadian prime plus 1%, secured by stocks and accounts receivable. During the third quarter, the
facility was replaced by two components: a CAD $1,500,000 revolving credit facility bearing interest
at Canadian prime plus 1% and a USD $1,000,000 revolving credit facility bearing interest at U.S.
prime plus 1%. As at August 31, 2016, the Company did not have any borrowings outstanding
under these facilities.
As at August 31, 2016, cash, bonds, and money-market funds amounted to $8,625,000 compared
to $15,350,000 at November 30, 2015.

Quarterly Financial Information
The following table is a summary of our unaudited consolidated operating results for the last eight
quarters.
(in thousands of Canadian dollars, except per share amounts)
2016

2015

2014

Q3

Q2

Q1

Q4

Q3

Q2

Q1

Q4

$8,924

$9,026

$8,741

$9,007

$9,189

$7,076

$4,567

$2,657

Upfront payments
and initial
technology access
fees

$--

$--

$--

$--

$-

$200

$--

$--

Royalties and license
fees

$1

$1

$2

$4

$4

$4

$4

$6

$8,925

$9,027

$8,743

$9,011

$9,193

$7,280

$4,571

$2,663

Net profit (loss)

$888

$(498)

$(153)

$158

$1,179

$818

Basic and diluted
earnings (loss) per
share

$0.01

$(0.01)

$0.00

$0.00

$0.02

Net sales

Revenue

$(914) $(3,620)

$0.01 $(0.01) $(0.06)

CAD/USD currency fluctuations have an effect when sales figures are converted to CAD for
®
reporting purposes. Quarterly EGRIFTA net sales revenue, measured in USD, has been relatively
stable since the third quarter of fiscal 2015. The underlying trend, as measured by prescription
units, is growing at a modest pace in accordance with our plan. However, there are quarter-over-
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quarter variations in net sales revenue, principally due to changes in distributor inventory levels with
some additional impact from time to time related to average net selling price, which is affected by
changes in the mix of private payors versus government drug reimbursement plans.
Net sales in the fourth quarter of 2015 declined slightly from the third quarter of 2015 due to
inventory adjustments in the supply chain and flat patient prescription refills, which were largely
offset by the reversal of provisions for chargebacks, rebates and returns referred to above.
An upfront payment of $200,000 was received in the second quarter of 2015 in connection with the
®
execution of an agreement with AOP for the distribution and commercialization of EGRIFTA in
certain European countries.
Net quarterly profits 2016 have been impacted by royalty expenses of $348,000 (Q1), $666,000
®
(Q2) and $659,000 (Q3). Royalties on EGRIFTA sales became payable effective January 1, 2016,
and thereafter, under the terms of the EMD Serono Termination Agreement.
Recent changes in accounting standards
New or revised standards and interpretations issued but not yet adopted.
On January 13, 2016, the IASB issued IFRS 16, Leases.
This standard introduces a single lessee accounting model and requires a lessee to recognize
assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset
is of low value. A lessee is required to recognize a right-of-use asset representing its right to use
the underlying asset and a lease liability representing its obligation to make lease payments.
This standard substantially carries forward the lessor accounting requirements of IAS 17, while
requiring enhanced disclosures to be provided by lessors.
Other areas of the lease accounting model have been impacted, including the definition of a lease.
Transitional provisions have been provided.
The new standard is effective for annual periods beginning on or after January 1, 2019. Earlier
application is permitted for entities that apply IFRS 15, Revenue from Contracts with Customers at
or before the date of initial adoption of IFRS 16. IFRS 16 will replace IFRS 17, Leases.
The Company intends to adopt IFRS 16 in its financial statements for the annual period beginning
on December 1, 2019. The extent of the impact of adoption of the standard has not yet been
determined.
On January 7, 2016, the IASB issued Disclosure Initiative (amendments to IAS 7)
The amendments require disclosures that enable users of financial statements to evaluate changes
in liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes. One way to meet this new disclosure requirement is to provide a reconciliation
between the opening and closing balances for liabilities from financing activities.
The amendments apply prospectively for annual periods beginning on or after January 1, 2017.
Earlier application is permitted.
The Company intends to adopt the amendments to IAS 7 in its financial statements for the annual
period beginning on January 1, 2017. The extent of the impact of adoption of the amendments has
not yet been determined.
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Outstanding Share Data
On October 3, 2016, the number of common shares issued and outstanding was 65,932,769 while
outstanding options granted under our stock option plan were 2,240,669. There were also
2,300,000 common share purchase warrants and 184,000 broker warrants issued and outstanding.
The broker warrants allow for the purchase of 184,000 common shares and 92,000 common share
purchase warrants.
Internal Control
No significant changes have occurred in our internal control over financial reporting during the
period beginning on June 1, 2016 and ending on August 31, 2016.
Contractual Obligations
There was no material change in contractual obligations during the three-month period ended
August 31, 2016, other than in the ordinary course of business.
Economic and Industry Factors
Economic and industry factors were substantially unchanged from those reported in our MD&A for
the fiscal year ended November 30, 2015.
Non-IFRS Financial Measures
Reconciliation of net profit or loss to adjusted earnings before interest, taxes, depreciation and
amortization (Adjusted EBITDA)
Adjusted EBITDA is a non-IFRS financial measure. A reconciliation of the Adjusted EBITDA is
presented in the table below. We use adjusted financial measures to assess our operating
performance. Securities regulations require that companies caution readers that earnings and other
measures adjusted to a basis other than IFRS do not have standardized meanings and are unlikely
to be comparable to similar measures used by other companies. Accordingly, they should not be
considered in isolation. We use Adjusted EBITDA to measure operating performance from one
period to the next without the variation caused by certain adjustments that could potentially distort
the analysis of trends in our business, and because we believe it provides meaningful information
on our financial condition and operating results.
We obtain our Consolidated Adjusted EBITDA measurement by adding to net profit or loss, finance
income and costs, depreciation and amortization, and income taxes. We also exclude the effects of
certain non-monetary transactions recorded, such as share-based compensation for stock option
plan and write down of inventories, for our Adjusted EBITDA calculation. We believe it is useful to
exclude these items as they are either non-cash expenses, items that cannot be influenced by
management in the short term, or items that do not impact core operating performance. Excluding
these items does not imply they are necessarily nonrecurring. Share-based compensation costs are
a component of employee remuneration and can vary significantly with changes in the market price
of the company’s shares. In addition, other items that do not impact core operating performance of
the company may vary significantly from one period to another. As such, Adjusted EBITDA provides
improved continuity with respect to the comparison of our operating results over a period of time.
Our method for calculating Adjusted EBITDA may differ from that used by other companies.
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Reconciliation of non-IFRS financial information
(in thousands of Canadian dollars)

Net profit
Add (deduct):
Depreciation and amortization
Finance costs
Finance income
Share-based compensation for stock
option plan
Income tax expenses
(Reversals) inventory write-downs
Adjusted EBITDA

Three-month periods
ended August 31,
2016
2015
$
$
888
1,179

Nine-month periods
ended August 31,
2016
2015
$
$
237
1,083

495
(321)
(21)

486
853
(4)

1,521
1,687
(80)

1,415
1,895
(262)

266

62

432

102

-(10)
1,297

0
45
2,621

10
(36)
3,771

10
11
4,254

Forward-Looking Information
This MD&A contains forward-looking statements and forward-looking information, or, collectively,
forward-looking statements, within the meaning of applicable securities laws, that are based on our
management’s belief and assumptions and on information currently available to our management.
You can identify forward-looking statements by terms such as "may", "will", "should", "could",
“would”, "outlook", "believe", "plan", "envisage", "anticipate", "expect" and "estimate", or the
negatives of these terms, or variations of them. The forward-looking statements contained in this
MD&A include, but are not limited to, the realization of our objectives, statements regarding the
approval and commercialization of ibalizumab as a treatment and our anticipated revenue and
Adjusted EBITDA for fiscal 2016.
Forward-looking statements are based upon a number of assumptions and include, but are not
limited to, the following: our marketing campaign in the United States will allow us to increase the
®
patient base for EGRIFTA and to thereby grow our sales, revenues and achieve positive earnings,
®
we will have continuous supply of EGRIFTA , the ongoing Phase III clinical trial for ibalizumab will
generate positive results and ibalizumab will be approved by the FDA, the FDA will not issue any
®
order or decision having the effect of suspending the commercialization of EGRIFTA in the United
States, the relationships with our commercial partners and third-party suppliers will be conflict-free
and no unforeseen event will result in unplanned expenditures.
Forward-looking statements are subject to a variety of risks and uncertainties, many of which are
beyond our control that could cause our actual results to differ materially from those that are
disclosed in or implied by the forward-looking statements contained in this MD&A. These risks and
®
uncertainties include, but are not limited to, the risk that sales of EGRIFTA in the United States
®
decrease, the risk that we are unable to supply EGRIFTA in the United States, in Canada and to
our commercial partners because of increasing sales or because of manufacturing issues which
®
would deplete our current inventory, the risk that EGRIFTA is subject to a recall, the risk that
Phase III results from the ongoing clinical trial for ibalizumab are not conclusive, the risk that the
FDA does not approve ibalizumab and the risk that our operating expenses are materially adversely
affected by unforeseen events.
We refer potential investors to the "Risks Factors" section of our Annual Information Form dated
February 24, 2016 available at www.sedar.com. The reader is cautioned to consider these and
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other risks and uncertainties carefully and not to put undue reliance on forward-looking statements.
Forward-looking statements reflect current expectations regarding future events and speak only as
of the date of this MD&A and represent our expectations as of that date.
We undertake no obligation to update or revise the information contained in this MD&A, whether as
a result of new information, future events or circumstances or otherwise, except as may be required
by applicable law.
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