FOR IMMEDIATE RELEASE

Theratechnologies: Financial results for second quarter of 2006 and recent
operating highlights




Enrollment completed for Phase 3 with TH9507
Financing of $22 million
Scientific and corporate activities

Montréal, July 5, 2006 – Theratechnologies (TXS:TH) announced today its financial
results for the second quarter ended May 31, 2006 and reviewed recent highlights.
‘’During the quarter, we reached all of the milestones of our Phase 3 study on TH9507 in
HIV-associated lipodystrophy and we remain committed to announcing its results around
the end of the year. What’s more, through a $22 million dollar financing completed in this
quarter, we now stand with liquidities of $48 million and we are in good shape to complete
the rest of our Phase 3 program according to plan,” said Mr. Yves Rosconi, President and
Chief Executive Officer of Theratechnologies.

Recent highlights:
Update on TH9507 Phase 3 program
On March 23, 2006, the Company announced the end of patient enrollment in the first
Phase 3 study with TH9507 in HIV-associated lipodystrophy. Overall, 412 patients were
enrolled in the 26-week study being staged in 43 clinical sites across the United States and
Canada. To date, 280 patients have completed 13 weeks of treatment. Theratechnologies
intends to announce the study results around the end of the year.
Meanwhile, preparations for the second Phase 3 trial on TH9507 are progressing well. The
Company expects to begin this study during the first quarter of 2007. It will take place in
North America and Europe.

Forward-looking statements
This press release contains forward-looking statements reflecting the Company’s current expectations regarding the TH9507 Phase
3 clinical program including, among others, the timeline for the first study and the nature of its results, as well as their effects on the
execution of the second study. By their very nature, these statements involve uncertainties and inherent risks, both general and
specific, which give rise to the possibility that predictions will not materialize. We therefore caution investors against placing undue
reliance on these statements. We refer you to pages 16 and 17 of the 2005 annual report, which contain a more exhaustive analysis
of the risks and uncertainties connected to the business of the Company. We have no obligation what so ever to update for wardlooking statements and we do not undertake to do so.

Theratechnologies Inc.
2310 Alfred-Nobel Blvd., Montréal, Québec, Canada H4S 2A4
Phone: (514) 336-7800 • Fax: (514) 336-7242 • www.theratech.com • thera@theratech.com

$48 million in liquidities
Theratechnologies’ financial position is sound with liquidities of $48 million. Through a public
offering which took place during the quarter, the Company raised $22 million, mainly from
institutional investors in Canada and the United States.

Scientific conferences
The Company presented two scientific posters at the 88th Annual Meeting of the Endocrine
Society held in Boston from June 24 to 27. Both posters included data on TH9507. The
Endocrine Society’s annual meeting is an international forum of discussion on state-of-the-art
research and clinical advancement in endocrinology and metabolism. The Society has a
membership of 13,000 in 85 countries.

Another scientific poster on TH9507 was presented at the American Association of
Pharmaceutical Scientists (AAPS), an important international forum in the research field, at its
National Biotechnology Conference which was held in Boston from June 18 to 21.

Corporate presentations
To continue to increase its visibility, Theratechnologies took part in several financial events
during the quarter: BIO 2006 in Chicago, BioFinance in Toronto, the Canaccord Adams Life
Sciences conference in Montreal and the annual Orion Securities Life Sciences conference in
Mont-Tremblant. These meetings offer an opportunity to present updates on the Company’s
activities, notably its progress with the Phase 3 program for TH9507, and to highlight the merits
of its lead compound.
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MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SECOND QUARTER

Revenues
Consolidated revenues for the three-month period ended May 31, 2006 amounted to $395,000,
compared to $631,000 in 2005. For the six-month period ended May 31, 2006, consolidated
revenues were $870,000, compared to $15,733,000 for the same period in 2005. The revenues
for the quarter and for the first six months of the current year are mainly composed of interest
from investments. The exceptionally high revenues in 2005 included an amount of $14,640,000
received during the first quarter for terminating three co-development projects with ALZA
Corporation.

R&D activities
Consolidated research and development (R&D) expenditures, before tax credits, were
$5,361,000 for the second quarter of 2006, compared to $3,246,000 in 2005. The R&D
expenses for the six-month period ended May 31, 2006 amounted to $9,646,000, compared to
$6,466,000. The higher level of R&D expenditures in 2006 is essentially due to the activities
related to the TH9507 Phase 3 clinical program, as the rapid development of TH9507 remains
the Company’s top priority.

Other expenses
For the second quarter of 2006, general and administrative expenses, selling and market
development expenses, patents and amortization of other assets (SG&A) were $1,463,000,
compared to $2,425,000 for the same period in 2005. For the six-month period ended May 31,
2006, the SG&A amounted to $3,276,000, compared to $4,121,000 for the same period in 2005.
These reductions result firstly from measures initiated by the Company in 2006 to lower costs.
Secondly, the Company recorded a write-off of $444,000 of certain patents costs and deferred
development costs in 2005.

Net results
Reflecting the changes in revenues and expenses described above, the Company recorded for
the three-month period ended May 31, 2006 an operating loss (loss before proportionate share
in loss of companies under significant influence and loss on investments in companies) of
$6,221,000, compared to $4,784,000 for the same period in 2005. For the six-month period
ended May 31, 2006, the operating loss was $11,668,000, compared to operating earnings of
$5,634,000 in 2005.

As for the net loss, it amounted to $6,221,000 for the second quarter of 2006, compared to
$12,745,000 in 2005. For the six-month period ended May 31, 2006, the net loss therefore was
$11,668,000, compared to $3,474,000 in 2005.
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Quarterly financial information
The selected financial information provided below is derived from the Company's unaudited
quarterly financial statements for each of the last eight quarters. (See note 2 (A) in the notes to
the consolidated financial statements of the 2005 Annual Report.)

Revenues
Operating earnings (loss) (1)
Earnings (loss) from
continuing operations (2)
Net earnings (loss)
Basic and diluted
earnings (loss) per share:
Continuing activities (2)
Net earnings (loss)

2006
Q2
$
395
$ (6,221)

Q1
$
475
$ (5,447)

2005
Q4
$
319
$ (5,580)

Q3
$
409
$ (5,065)

Q2
$
631
$ (4,784)

Q1
$ 15,102
$ 10,418

2004
Q4
$
503
$ (4,655)

Q3
$
585
$ (4,289)

$ (6,221)
$ (6,221)

$ (5,447)
$ (5,447)

$ (5,651)
$ (5,651)

$ (5,218)
$ (5,218)

$(12,745)
$(12,745)

$ 9,271
$ 9,271

$ (10,873)
$ (10,873)

$ (4,137)
$ (4,150)

$ (0.14)
$ (0.14)

$
$

$
$

$ (0.15)
$ (0.15)

$ (0.36)
$ (0.36)

$
$

$
$

$
$

(0.15)
(0.15)

(0.16)
(0.16)

0.26
0.26

(0.31)
(0.31)

(0.12)
(0.12)

(1) Before restructuring costs, proportionate share in loss of a company under significant influence, gains on investments in companies
and gains on dilution, discontinued operations and non-controlling interest
(2) Net of non-controlling interest

Financial position
Theratechnologies has maintained a sound financial position. At May 31, 2006, liquidities, which
includes cash and cash equivalents as well as bonds, amounted to $47,065,000 and tax credits
receivable amounted to $1,340,000, for a total of $48,405,000.

During the second quarter of 2006, the Company completed a financing for the sale and
issuance of 11,192,500 common shares, including those issued under the over-allotment option,
for a total cash consideration of $21,825,000. Share issue costs amounted to $1,462,000 for a
net contribution of $20,363,000.
For the three-month period ended May 31, 2006, the burn rate from operating activities,
excluding changes in operating assets and liabilities, was $5,827,000, compared to $3,953,000
in 2005. For the six-month period ended May 31, 2006, the burn rate amounted to $10,560,000,
compared to cash generated from operating activities of $6,755,000 in 2005 (a burn rate of
$7,885,000 excluding the transaction with ALZA Corporation). The increased burn rate in 2006 is
the result of the higher R&D expenses described above.

Outstanding share data
On July 4, 2006, the number of shares issued and outstanding was 46,759,880, while
outstanding options granted under the stock option plan were 2,931,000.

Contractual obligations
During the quarter, there were no material changes in contractual obligations, other than in the
ordinary course of business.
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Economic and industry factors
Economic and industry factors were substantially unchanged from those reported in the
Company's 2005 annual report.

About Theratechnologies
Theratechnologies (TSX: TH) is a Canadian biopharmaceutical company that discovers or
acquires novel therapeutic products for development and commercialization. These products
target unmet medical needs in commercially attractive specialty markets. The most advanced
program is in Phase 3 clinical development in HIV-associated lipodystrophy. The Company also
has other promising projects at various stages of development.

Additional information about Theratechnologies
Further information about Theratechnologies is available on the Company's website at
www.theratech.com. Additional information, including the Company's Annual Information Form,
is available on SEDAR at www.sedar.com.
###
Information:
Luc Tanguay
Senior Executive Vice President and
Chief Financial Officer
Phone: 514-336-4804, ext. 204
ltanguay@theratech.com
Marie-Noël Colussi
Vice President, Finance
Phone: 514-336-4804, ext. 237
mncolussi@theratech.com
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